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Gerard Debreu symbolizes the use of a new mathematical apparatus, an 
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is  postulated,  are  precisely  defined  as  irreflexive,  transitive,  monotone, 
convex and continuous relations over the set of all conceivable commodity 
bundles.  A  demand  function  associates  with  prices  and  incomes  those 























































































































































If  economists  successfully  devise  a  correct  general  equilibrium  model, 
even if it can be proved to possess an equilibrium solution, should it lack 














pt+1 = pt + λZp t ()  
 
Just writing this expression presents a problem. What is the time involved? The usual argument 
is that one should think of the adjustment as taking place in virtual time. It is common practice 
also to write this process in continuous time as 
) (p Z p λ = &  
Since the time involved is not related to the model, this does not really matter. Yet this is purely 
artificial. Although it is easy to convince oneself of the basic intuition behind the process, the 
way in which it works is very odd. Indeed, it usually assumed that no trade takes place until 








the  works  of  those  writers  who  have  specially  studied  such 
interrelations—that  is  to  say  the  economists  of  the  Lausanne  school, 
Walras  and  Pareto,  to  whom,  I  think,  Wicksell  should  be  added.  The 
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